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Mr. Chainran snd Membess of the House Taxation Committee:

RE: PLEASE SUPPORY HB469

Tomorrow your Committee will hear House Bill 489, sponsored by Representsiive McMutt of Sidney, to
clariy the tax dassification of wirsless communication property. This is @ very important bill for anyone
who uses g wireless phone in Montana, and especially 19 wireless phons users in the sparsely-populated
regions of our state. Wireless coverage in Mordana's many non-metropolitan areas is stili ess than
edeqgugte, and if this bill does not pass, that coverage will cavtainly nol iImprove and might even worsen.

Wid-Fivers CommuniCations nperates 2 small independent wireless (cellular) sysiem serving the most
romole areas of Zastam Marane. Wa currently have about 20 celiular towers with plans to add two to
three additional towers in un-served areas each year through af loast 2008, We operate as 2 Mil-in”
licensee, maaning we provide wireless coversge where no other coverags is available. Our cument
sesvice area includes places like Ashiand, Broadus, Hammond, Ekalaka, Baker, Circle, Jourdan and Sand
Springs. We have racantly placed new cellular towers near Vida and Lambe:t and 3 new repaater site in
- Richey. Our buiki-out plans for 2007 and future years includs locations like Alzada, Rock Springs,
Savage, Volberg, end other un-served incations in Custer and Powder River counties.

" These wireless propesties are curantly locally assessed for proparty tax pusposes, and are taxed under
the Class 8 business equipment tex at a rate of three percent. However, a recert audit st the
Department of Revenue sugpested that this wirsless property should be centrally assessed and classified
as Cluss 13 property end taxed at 8 rate of six percant. Cleady this would be devastating to all wireless
camiers in Montana ~ especially ihe small, independsnt camiers - and to our build-out ans for sdditional
covelags, as the tax rats on these properties would effectively double. The change from a local
assessment 10 g cantral assassmert process also has the potential o futher indreass taxable valuations.

Mid-Rivers Cellular Is already paying approcdimately 380,000 each vedr in properly taxes on pur wirefuss
comenunication equipmarnt, meaning we would pay $120,000 or mors without the clarfications provided in
HB469. Obviously our taxable valuation and therefure our tax burden will grow gs we expand our cellular
opsrations. Tha added burden of the doubling of the property tax rate would creats a major disincentive
io the celiuler build-outs we have planned in rural Mardana. As 1 am sure most of you are persanally
farailiar with, wirsless telaphone users in Mortana can use all the improved caliular coverage we can get,
and the last thing this state needs 1o do for public safely, economic development, and many other
waportant causes is to discourage wirsless bulld-owtl, HBEEG9 simply clariias thal things should stay the
way thay have beon rsthier than allowing the Dapsrimant of Revenue 1o double tax rates in a blennium
where the slats doss nol necessarly need the axdrs revenue, Wa are grateful 1o Ropresentative Mcehut!
for hringing forth this bill and hope it is one you can all suppost.

GERRY ANDERSON
Genaral Manasger ——~




